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SUBJECT S VISIT OF MORDCCAN CUAL SECTUR REPRESENTATIVES TO
ss0evsoe THE UeSe .
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A Y £ X
SUMMARY! ALTHOUGH VISIT OF MORUCCAN CDAL SECTOR REPREw=

USENTAT1IVES wAS SHORTENED BY BAD WEATHER CONDITIUNSs THEY

HAD
usSo

A MUST USEFUL ROUND OF TALKS IN WASHINGTONs DeCe ¥1TH
ANL INDUSTRY OFFICI1ALSe MOROCCANS INTEND TO BEGIN '

S16GNING COAL SUPPLY CONTRACTS IN THE NEAR FUTUREs BUT HAVE

NOT

YET DECIDEU HOW TO RESOLVE SHORTeTERM COAL PORT CAPACITY

PROUOBLEMS . END SUMMARY

i

MESSHRSe KHETTOUCHs AOUADs HUUDAIGUIs AND TIBARY HAVE

RETUKNED TU NEW YORK AFTER A WEEK OF ACYIVITIES IN ThHE UeSe

THE

MEETING IN DENVER wITH THE USGS ON 3=D SEISMIC DRILLING -+

TECHNUOLUGY AND THE TOUR OF A COASTAL STATES CUMPANY UNDER=
GROUND COAL MINE IN SALINAs UTAH UNFORTUNATELY HAD TO BE ‘
 CANCELLED DUE TU wEATHER CONDITIONS IN WASHINGTON AND ON

THE
3o

‘ENTIRE EASTYT COASTe

_ HUWEVERe VERY SUCCESSFLL MEETINGS DID TAKE PLACE lN
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"WASHINGTON WITH UeSe DOE ASSISTANT SECRETARIES THOMAS AND
MARESy MIKE CARDy EXECUTIVE DIRECTOR OF THE COAL INTERe ' -
AGENCY WURKING GROUPs THE PRESIDENT AND VICE PRESIDENT OF °
THE\NATIUNAL,CUAL ASSOCIATIONo STAFF OF THE USGS IN RESTONs

VIKGINIA® AND THE LEGISLATIVE ASSISTANTS FDR SENATOR WARNER
(RevA) AND CONQRESSMAN ROGERS (RﬂKY)o'

. N . UL R

3. DURLNG‘THE“MEETING AT DQE, AssxSTANT SECRETARY OF ENERGY
FOR INTERNATIONAL AFFAIRSs WENRY THOMASs UNDERSCURED .SECRE=
TYARY EDWAKDS? STRONG PERSUNAL COMMITMENT TO CUNTINUE IN
CLOSE CONTACT wITH THE MUROCCANS ON ENERGY MATTERSe PAR=
TICULARLY AS THEY MUVED TU INCREASE THEIR USE OF CGAL.
ASSISTANT SECRETARY THOMAS ASSURED THEM. THAT THE DOE wOULD
DU ALL 1T CUULD YO FACILITATE MORUOCCAN CONTACTS ®ITH UeSe
"INDUSTRY AND TrHAY IN LINE WITH THIS HE wOULD PERSONALLY
DISCUSS THEIR FUTURE PLANS WITH ASSISTANT SECRETARY OF
COMMERCEs wILLIAM MORRISs AND WITH SECRETARY EDwARDS..

a4, Mk, THUMAS TOLO THE OELEGATION UF THE PROGRESS WHICH
MAS BEEN MADE IN AREAS OF KEY CONCERN TO MORUCCU ‘SINCE
SECRETANY EDWARDS? JUNE VISITwmaTHE TOSCU AND PARIBAS
CONMTRACTS TU DEVELOP MORUCCAN UIL SHALE DEPOSITSp USG
FACILITATION UF IBRD FINANCING UF MOROCCO®S T3 RETORTING
PROGKAMs AND THE SIGNING OF AN ARCO OIL. EXPLURATION CONTRAC?
5, THE MURODCCANS DID NOT RAISE THE suaaecr oF PHOSPHATE
DUKING THEIK wASHINGTUN VISIT, ‘
6. ASSISTANT SECRETARY FOR FUSSIL ENERGYs JAN MARESs TOLD
THE DELEGATION THAT UeSe INDUSTRY HAS THE PRODUCTIVE '
" CADACITY IN PLACE TO SUPPLY MORDCCO AND OTHER GOUNTRIES =~
W1TH CUAL AND THAT THE UeSe IS A RELIABLE SUPPLIER. = HE.
STATEL THAT IN THE 70 TO 80 YEARS THE UsSe HAS BEEN IN THE

© COAL BUSINESSs THE UcSe GOVERNMENT HAS NEVER INTERRUPTED
CUAL‘TR'ADE.O EVEN DURING THRE LAST T%0 MINERS® STRIKES,

7. NATIUNAL CUAL-ASSOCIATION PRESIDENTs CARL BAGGEe MADE .
AVAILABLE YU THE DELEGATION A LIST UF ITS MEMHBER COMPANIES
¥1TH w1CH THE MOROCCANS MAY BE IN CONTACT FUR PUSSIBLE

' CUAL CUNTRACTS._ o e
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B. THE GROUP ALSO WAS ABLE TO TRAVEL TO PENNSYLVANIA AND
WERE WwARMLY RECEIVED uY MIKE CLARKS PRESIDENT OF THE
 ANTHRACLTE INDUSTRY ASSOCIATIONS ROBERT RISSINGERs PRESI1=
DENT UF KOCHER COAL COMPANYs LEON RICHTERe V3ICE PRESIDENT
FOR MINING AT KOUCHER COAL CUMPANYs AND OFFICIALS FROM THE
COMMUNWEALTH OF PENNSYLVANIA==FRANK MOHNEYe EXECUTIVE .
DEPUTY SECRETARY OF THE DERARTMENT OF COMMERCEs AND FRANK o 1
~ BONNERe FOSSIL FUELS COORDINATOR FOR THE -PUBLIC UTILITY I S
COMMISS10Ne MOROCCANS ALSO TOURED KOCHER CUAL MINEs THE Lo
UNLY REMAINING DEEP MINE FOR ANTHRACITE 1IN THE UesSes W1TH
CURRENT PRODUCTION AT 2005000 TUNSe -

9, THE MURUCCAN COAL REPRESENTATIVES CAME TO THE UsSe
PRIMAKILY ON A FACTFINDING MISSION FUR FUTURE CUOAL BUYING
DELEGATIUNSs DISCUSSIUNS CENTERED ON RESPECTIVE UeSe '
AND MURUCCAN CUAL INDUSTRIESs PURT FACILITIESS IMPORY/ZEXFORT
MARKETS AND FORECASTSs CONTRACT AND SHIPPING TERMSs COAL
SPEC1F1ICATIONS FOR ELECTRICITY AND CEMENT FRODUCTIONs SHIP
TUNNAGES AND MINING TECHNOLGGY o : .

10e UesSe GUVERNMENT AND INDUSTRY UFFICIALS LEARNED OF THE
MUORUCCANS DESIRE. TO DIVEKSIFY AND sTaBILLIZE THEIR ENERGY
JNDUSTRY THRUUGH INCREASED IMPORTS UF STEAM COALe  THE
MURUCCANS HUPE TO S16N THEIR FIRST CONTRACT THIS YEAR FOR
1009000 YONSH FOR 1983==3009000 TONS» 1985=m1=1¢5 MILLION
TONSs. AND 1990==2 MILLION JONSs TQ BE USED PRIMARILY 1IN THE
ELECTKIC GENERATION AND CEMENT INOUSTRIESs MRe KHETTUUCH _ .
INDI1CATED THAT THE UeSe WAS THE DESIRED SUPPLIER» EVEN AT ‘ .
LESS CUMPETITIVE PRICESs BECAUSE AUSTRAL1IA WAS TOO FAR AND S

SOUTH AFRICA TOU UNSTABLE. ENGLAND AND EUROPE ARE NOT BEING

COUNSIDERED BECAUSE THEY D0 NOT UFFER AS MANY SUPPLY ALTER=

NATIVES AS THE UeSo : ,

13+ 1ME MORUCCANS WANT Yo BUY CDAL ON A CIF BAS1S3 HOWEVERs

THEY SEE SHIPPING COSTS AS 4 PROBLEMe - -THE PORT Al CASABLANCA

HANDLES SM1PS OF 108000 OWT ONLYe ADDITIONAL PORT FACILIJIES ° R
ARE BEING CONSTRUCTED AT MOHAMMEDIA wHICH WOULD ALLOw FOR

SHIPS OF 502809000 DWTe HOWEVERs THESE wiIlkL NOT BE OPERA=

TJONAL UNTIL AFTER 1985 THEY WERE TOLD THAT THE UeSe WAS

ABLE TU EXPORT COAL IN 105000 DWT SH1PSs BUT THAT THE costs = Tt d
wOULD BE HIGMER. THE MOROCCANS SALD THEY WERE CUNSIDERINGY S

IN ‘THE SHORT=TERM» TRANSSHIPPING UsSe COAL TO MUROCCO

“ .
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THROUGH RUTYERDAM IN LARGER SHIPS TO KEEP COSTS DOWNe UeSs
REPRESENTATIVES INDICATED THAT THIS wAS A BEVTER ALTERNATIVE
IN THE snournTERM. Uv;¢,:_ﬁ L e L : R

124" THE DELEGATLON WAS. ASSURED THAT THE u.s. wlllL BE A
RELIABLE SUPPLIERs THAT AMERICAN COAL PRUUDUCERS ARE ANX1OUS
TO ENTER INTO LONGeTERM CONTRACTS9 AND THAT THE UeSe GUVERN=
MENT IS WURKING TO AID THE COAL INDUSTRY TO EXPORT BY
} Reoucxme REGULATOHY xnpenxmemrs.;:;- ,7 o &-.~
13, ON JANUAR! 184 KHETTOUCK AND HOUDAIGUI WILL TRAVEL 10
MOBILEs ALABAMA TO VISIT WITH RUHRKOMLE REPRESENTATIVES AND
. TUUK PUKT FACILITIES AND.A COAL MINEes ON JANUARY 20s DOE
- HAS ARRANGEULs IN CUNJUNCTION wITH TRE BUREAU OF MINESy FOR A
VISIT UF THE GARDINIER COMPANYs A PHOSPHATE PRODUCERs IN
" TAMPAy FLURIDA, KHETTOUCH AND HOUDAIGUI wILL TOUR ' _
"GARDINIEK’S PHUSPHATE MINE AND THE URANIUM FROM PHOSPHAYE
"UEXTRACYIUN: FACILITYe - IN ADCITIONS THEY wlLL HAVE DIWNNER
“1TH KEMRESENTATIVES OF THE JACOBS ENGINE&RING COMPANY AND -

. \VILL MC:ET \f'l'{H THE CHA!RMAN CIF THE BOARD OF GARDI?\IER AND
0 THE DIRECTOR OF THE FEDERAL INSTITUTE OF PHUSPHATE RESEARCP.
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